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Newco Financial and Operating Highlights 


1976 1975 % Increase 
New Life Insurance and Annuities Issued................. 166,629 82,560 101.8 
Life Insurance and Annuities in Force ..........ccceceeeeee ee 437,363 300,395 45-6 
Oren eG (COMPANViASSENS .ackacdiec ces cancessteccaniavhacise has 25,144 20,322. Coa 
Benefits Paid to Policy Owners and Beneficiaries ......... 2,599 2,407 7.9 
PeICALOONCCS. & CHUN OVA rs sare (aad ieee dois eae Fo eies quinones ccc 11,716 TsOAY, 6.0 
Rem OIC MON. HOVOA Ie sc c.ry scouts abides: Saeets ocleniss 664 394 oS 
V7) (GST SY es fe | 19 2 ea ie ace es earn MR a gr 3.29 poZ 71.4 
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President's Report 


This report Summarizes the activi- 
ties of your company and the results it 
achieved during the 1976 fiscal year. 

It is especially pleasing once again 
to report another period of aggressive 
growth by your company, with all 
indicators substantially on the plus 
side. 

These results would have been an 
achievement of considerable merit in 
any year. But in a year of uncertain 
economic climate, still beset by con- 
trols and still operating in markets 
noticeably lacking in bouyancy and 
optimism, these results are a very 
confident indicator of the innate 
strength and dynamism of your com- 
pany and its people. 

Our principal subsidiary, The 
North West Life Assurance Com- 
pany of Canada, once again demon- 
strated its capacity for sustained 
growth. 

Its penetration of the United States 
market was substantially increased, 
and the company is now represented 
in nine states with a combined popu- 
lation of some 35,000,000 people: 
Washington, California, Oregon, 
Utah, Louisiana, Arizona, Idaho, 
Montana and Hawaii. 

In Canada, a Vice-President, Mar- 


keting of very senior stature and 
experience was appointed to head 
the company’s sales program in 
Ontario and Quebec. We can antici- 
pate considerable activity in these 
areas. 

The outcome of this year of growth 
was a dramatic increase in New Ordi- 
nary Life Insurance Issued, from 
Do2,000,000>" in OWS ae 
$166,629,000 in 1976 for an increase 
of 101.8%. We can now confidently 
predict that this figure should reach 
$225,000,000 by year-end 1977. 

Total Business in Force rose from 
$300,395,000 to $437,363,000 for a 
growth of 45.6%. 

Premium Income was also up by 
38.1% from $5,049,000 in fiscal 1975 
to $6,972,000 in the year under 
review. 

Comparable growth was reflected 
in Investment Income, from 
$1,504,000 to $1,953,000 for an 
increase of 29.9%. 

This pattern of growth, to my mind, 
indicates a fully mature company — 
one that has shown itself capable of 
sustaining a consistently high level of 
performance year after year. 

NW Investments Ltd., our wholly- 
owned mutual fund subsidiary, was 


able to weather a year of unpredic- 
table and sluggish market activity 
laudably well. All three funds regis- 
tered gains. 

The net asset value of the NW 
Equity Fund (including dividends) 
increased 19.9% during calendar 
year 1976. This was better than the 
unadjusted Dow Jones Industrial 
Index at 17.9% and far better than the 
Toronto Stock Exchange Index at 
3200; 

The NW Growth Fund performed 
mid-way between these two indices 
with an increase in net asset value of 
11.1%. 

Both funds are invested primarily in 
U.S. equities. 

The NW Canadian Fund, a portfolio 
of Canadian equities, easily out- 
performed the TSE Index with a gain 
in net asset value of 7.3% in a year of 
negligible market activity. 

Although these results do not 
match the more vigorous growth of 
the previous year, the fact that all 
three funds registered gains in a diffi- 
cult and often depressing year is a 
tribute to their sound management. 

We look forward to better times. In 
the United States, for instance, a new 
President has already drafted meas- 


ures to prime the economic pump, 
attack unemployment and stimulate 
housing. This should react favourably 
on our U.S. equities, On Our Own 
industries and, hence, on our own 
stock markets. The declining rate of 
inflation in Canada, too, gives prom- 
ise of a slackening of economic con- 
trols. This should give the nation a 
new confidence and the economy a 
new impetus. Our investment portfo- 
lios are well structured to take advan- 
tage of these anticipated 
developments. 

NWF Realty Services Ltd., our 
real estate division, generated 
increased profits in the fiscal year 
although its overall volume of busi- 
ness was down. 

The housing market generally, 
stifled by a combination of high prices 
and high mortgage rates, showed 
little activity. However, greater 
emphasis was placed on the 
investment of life insurance funds in 
interim financing and construction 
mortgages, and we look to this area of 
business as one of potentially signifi- 
cant growth. 

All indications point to a reduction 
in mortgage rates in the year ahead — 
some experts are predicting single- 


digit rates — and increased availability 
of housing in a lower price range. 
Both factors should provide the 
encouragement needed by the home 
buyers and sellers who are a prime 
source of business for NWF Realty 
Services. | am optimistic for this divi- 
sion’s prospects for 19/77 and 
beyond. 

It was with regret that we accepted 
the resignation during the year of one 
of our Directors who was appointed 
to the Supreme Court of British 
Columbia. We extend our best wishes 
to The Honorable Mr. Justice George 
L. Murray. 

| Know that the optimism | feel for 
your company’s future is shared by all 
staff members and agents. Without 
that optimism, and their energy and 
dedication, we could never have 
achieved the outstanding results rep- 
resented by this report. For myself, 
and on your behalf, | thank them all. 


PETER G. ROPCHAN 
President. 


Auditors’ Report 


To the Shareholders of 
Newco Financial Corporation. 


We have examined the consoli- 
dated balance sheet of Newco Finan- 
cial Corporation as at December 31, 
1976 and the consolidated state- 
ments of income and retained earn- 
ings and changes in financial position 
for the year then ended. Our exam- 
ination was made in accordance with 
generally accepted auditing stand- 
ards, and accordingly included such 
tests and other procedures as we 
considered necessary in the circum- 
stances. We have relied on the deter- 


minations certified by the Life 
Assurance subsidiary’s actuary as to 
the stated liabilities under insurance 
contracts. 

A substantial portion of these con- 
solidated financial statements relate 
to the Life Assurance subsidiary 
which are presented in accordance 
with accounting practices prescribed 
by insurance regulatory bodies which 
differ in certain respects, which in 
some instances may be material from 
generally accepted accounting prin- 
ciples. The more significant differ- 
ences are described in Note 1. 

In our Opinion, these consolidated 


financial statements present fairly the 
financial position of the company as 
at December 31, 1976, and the 
results of its operations and the 
Changes in the financial position for 
the year then ended, in conformity 
with accounting practices prescribed 
by regulatory bodies as referenced in 
the above paragraph applied on a 
basis consistent with that of the pre- 
ceding year. 


TOUCHE ROSS ceo: 
Chartered Accountants. 
Vancouver, B.C., 
January 28, 1977. 


NEWCO FINANCIAL CORPORATION and Subsidiary Companies 


Consolidated Balance Sheet 


as at December 31, 1976 


ASSETS 


Bondsatamortized COST ee 
StOCkS Al COST reweeticesaeteusd sy dee teeeean Ceeae aera ee ay ee 
Mortgage loans on real estate — Note 7 ...........ccccccccccccccceeeensceeseeseenees 
Real estate held'tor investment; at COSt..7 nen n een ee eee 
Policy loans secured by cash Surrender ValUGS................s..cssnecreneeeeneees 
Cashrand term Gepositsts 5 ve esate ce eee es eee ee 
Segregated equity investment fund at market valueé........00.....0.ccceeee eee 
Premium andinvestmentincome receivable srs snnsee tee ene ekaplbiae 
Shares held in managed mutual funds, at COSt...............ccccccceseeeseeeeeees 
Office premises and computer installation, 

at cost less accumulated depreciation and 

amortization of $289;000\(1975 — $250/000) ee eee 
Investment in life insurance portfolio, fund management 

contracts andirelated agency forces — Note 2a. eee 


1976 OS 
(Thousands of Dollars) 
$ 5,947 $79-0dm 
512 694 
15,870 12,136 
246 == 
1,038 982 
110 350 
568 515 
847 674 
5 10 
169 223 
8,488 8,490 
$33,800 $29,085 


LIABILITIES 


Be He CSCI COM eee REN Ie oe, SAR fe Mee Siidctde Hangeoassnvensineisees 
© emo GallOMS 10, DONC YNONAENS:...aea. wae a lee stint wasccdi tends ascresseess 
Seqiedaicd equity TUNG POLICY NADINITIES 0.8 Aoeetei ec ccee cect eencosseccecned conan 
meserve 1Orsecunity Valuation — NOE Ve. 2icc sce ceceeesassecnmstoe svn eunenerens 
Aecoumts payable and accrued liabilliti€S. oo... . 0... cccecocecces snseadertees cece: 
Due to shareholders on share consolidation — Note 4..................0.68 
UCIT! Os Te @l (Oe aa er te ee tac meie ee anced eee 


SHAREHOLDERS’ EQUITY 


Share capital — Note 3: 
Authorized 
419,000 common shares of no par value 
Issued and fully paid 
ZW WRATLONE OMMIOMIS VALE Saaes sstouem oats toed ogee os aciasaed ol uh evensa yeni 
PO eC OMICS rere meen Mer Mes tier vehonstan tur ofame an tinuaa socdnnveueshaes anes 


On behalf of the Board: 


P. G. Ropchan, Director 
A. Libin, Director 


1976 1975 
(Thousands of Dollars) 

$16,565 $13,108 
3,522 3.032 
568 os 
588 706 
637 500 
104 Or 
100 70 
$22,084 $18,038 
10,257 NO Zoe 
1,459 790 
$33,800 $29,085 


NEWCO FINANCIAL CORPORATION and Subsidiary Companies 


Notes to the Consolidated Financial Statements 


December 31, 1976 


NOTE 1 — SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 


PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements for the year 
ended December 31, 1976 include the accounts of 
the following subsidiaries: 


Percent of 
Ownership 
The North West Life Assurance 
Company of Canada.................. 99% 
NW Fund Management Ltd............ 100% 
NWAnVeESIMENnts EtG yaks eee ee eee 100% 
NW Publications llc sensei 100% 
NWF Realty Services Ltd. .............. 100% 
RaMail homson.ecCos itd eae 100% 
All material inter-company transactions have been 
eliminated. 


ACCOUNTING POLICIES 


Substantially all of the consolidated accounts repre- 
sent the accounts of the Life Assurance subsidiary, 
which have been prepared on the basis of accounting 
practices prescribed or permitted by insurance regu- 
latory authorities. Significant regulatory accounting 
practices which differ in material respects from gen- 
erally accepted accounting principles include the fol- 
lowing: 


Revenue and Expenses 


Premium revenues are recognized as they become 
due. Expenses, including the acquisition costs of 
new business, are charged to operations as 
incurred rather than being amortized against the 
related premium income, over the expected policy 
life. This results in a reduction of the net income 
reported during periods of business growth. 


Investments in Bonds and Stocks 


Bonds and stocks are required to be carried at val- 
ues prescribed by the regulatory insurance 
authorities which provisions require the estab- 
lishment of a security valuation reserve against 
market fluctuations. 


Policy Reserves 


Statutory life policy and annuity contract reserves 
represent policy liabilities computed under meth- 
ods prescribed by government regulations which 
methods specify the mortality table to be used, the 
rate of interest to be assumed and the formula to 
be applied. Statutory interest assumptions are at 
times lower than actual yields which tends to defer 
recognition of income. 


Corporate Income Taxes 


Income taxes are reported on an actual taxes pay- 
able basis rather than the tax allocation basis. 


NOTE 2 — LIFE INSURANCE PORTFOLIO, 
FUND MANAGEMENT CONTRACTS AND 
RELATED AGENCY FORCES 


This amount arose principally during 1969 and 1970 
on the acquisiton of the Life Insurance and Mutual 
Fund Management subsidiary companies and repre- 
sents the cost of the acquisitons less the capital and 
surplus of the subsidiaries at the dates of acquisition. 


NOTE 3 — SHARE CAPITAL 


Common Shares Reserved 


There are 3,772 shares of The North West Life Assur- 
ance Company of Canada outstanding which could 
as a result of an offer outstanding, be exchanged for 
and result in the issuance of 1,132 shares of Newco 
Financial Corporation. 


Pursuant to a director’s resolution dated September 
23, 1969, options may be granted for share purchase 
plans to employees of the company or its sub- 
sidiaries. There are 600 options at $30 per share out- 
standing and exercisable at December 31, 1976 
expiring at varying dates over the next three years. 


NOTE 4 — DUE TO SHAREHOLDERS 


This amount represents the unpaid balance arising 
from the share consolidation in 1974. 


NOTE 5 — INCOME TAXES 

At December 31, 1976 the North West Life Assurance 
Company of Canada has policy reserves amounting 
to approximately $1,800,000 which have not been 
claimed for tax purposes and which are available to 
apply against future income to reduce income taxes 
thereon. 


NOTE 6 — REMUNERATION OF 
DIRECTORS AND OFFICERS 


The aggregate remuneration paid to directors and 
senior officers (including the five highest paid 
employees) was $183,000 (1975 — $189,000). 


NOTE 7 — MORTGAGE LOANS 
ON REAL ESTATE 


The company has granted an interest bearing loan of 
$100,000 to an officer of the company. The loan is 
fully secured by a second mortgage and has a five 
year term. 


NOTE 8 — ANTI-INFLATION BOARD 
LEGISLATION 

The company is subject to the requirements of the 
Anti-Inflation Act which restricts the amount of divi- 
dends payable to October 13, 1977. 


NEWCO FINANCIAL CORPORATION and Subsidiary Companies 


Consolidated Statement of Income 


for the year ended December 31, 1976 


INCOME: 1976 1975 
(Thousands of Dollars) 
Life premiums and:annuity COMSICeTAllONS 2.te nec eee $ 6,972 $ 5,049 
INVESTMENT IA CONNIE si3e 5 ee irs eee 1,953 1,504 
Mutual tund management andirelaledieeSm 0.7... a ee eens 534 744 
Realty and: otherinCoOme £2.55 acca. eee cacatcene a cern earner eee ae 140 202 
TOCA MICOMIC eck a cane ren Se cet perenne see ee eee 9,599 7,529 
PAYMENTS TO POLICYHOLDERS AND 
BENEFICIARIES: 
Death: DENCRIS <2: Pes ge sao e eee lata eee ene eee pee ane 916 900 
AATUIAUITY DSC LITS cs aia ae ctr acc nc osteo Sr ne 344 204 
Other assurance:contract DENETITS smite cee en ee ee ee 1,081 1,026 
Divi TiS Fees Si see ea cea hs oa ot 258 1%5 
2,599 2,407 
INSURANCE POLICY RESERVE PROVISIONS erases 3,327 Jules 
EXPENSES: 
DEISS dha Fea ees verdes oan fae cea red ARs at nl Dae, Oe 1,587 ewe 
ACUITNIIS TRATION iehccecaeec occa ten ees ener sete va cece ee 1,362 1,274 
Depreciation:and amomizatlonie ease. ee ee 39 50 
2,988 2,596 
Totalappropriation and expenses. te ae en ee 8,914 (ase 
INCOME BEFORE INCOME TAXES AND 
EXTRAORDINARY. UTE IMs cesses coer 685 394 
Income:taxes:—= Notes liad)! Sig teas seen eee eee 29 20 
INCOME BEFORE EXTRAORDINARY. IEMs sey rere eee 656 374 


Reduction of income taxes due to application 


Of loss Carried-fomwalte gern. et eke eae etek Nc nee ries a ee 8 20 
NEGINGOME FOR TABS GEAR Ry cto eee ee eee eee a ne $ 664 Deoud 
EARNINGS PER SHARE: 

INCOME-DEIOrE exIraGrdinanyieriees nec, corte eee nie ee ee ae $ 3.25 DS) EG2 


Net income for the year 


“" 
Me 
nN 
© 
no 
— 
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NEWCO FINANCIAL CORPORATION and Subsidiary Companies 


Consolidated Statement of Retained Earnings 


for the year ended December 31, 1976 


1976 1975 
(Thousands of Dollars) 
PNA CMOOCHFANIMING) UVC V CAN siete cee sas. doe oy caine ale gue nie aeeiadcd wisn tate aa $ 790 S$ 547 
Sema CARON Oa lI CV Oral Meats 5:5 §F aso: Ae 8.0 Ses Auch dodtioe nammoeavnhran bootwandeaddin sharers 664 394 
1,454 941 
He AGH yell Clone mn ere Cir Mare ne) Ee eat Walt lnc abe sands dudes deake 113 — 
Decrease (increase) in the reserve for security 
TE UICC TA =a Re TS i ae Rag a on 118 (Gisum) 
aM MOU OUUINO NCO ia geg cs eal eae sock ot eegert aon wey ances ta Ls eds ew aee Reee Us tees $ 1,459 De Tee 


NEWCO FINANCIAL CORPORATION and Subsidiary Companies 


Consolidated Statement of Changes in Financial Position 


for the year ended December 31, 1976 


SOURCE OF CASH: 1976 1975 
(Thousands of Dollars) 
From operations 
Netinome-for the yates sista esate tcc cesses meer ene ee $ 664 $ 394 
Items not requiring an outlay of cash 
including increase in policy reserves, 
deposit liabilities, future dividends 


and policy claims awalltlinG: PrOO lee a cr ae eens ane eee ee 3,926 2,000 
Totalcash trom ODCraliONs: fcccec.cacenene eae eee eee 4,590 2,924 
From sale and repayment of investments 

Bondsand StOCKS 8, ae ssa titees a: oh vee eee eee are ene er 1,498 632 
MOQ AGES whites chee cacekt ater Rata ia cr ea mere ee 1,321 1,924 
Real EState 5... sealevaccuts ca lun cine eat eam eon Suse nee a 38 133 
Fronuchanges Inother ACCOUNTS sarcyncas erie ee mere etc ete eee 233 iS2 
‘Lotalksource Of Cashiik onic ce 7,680 6,365 


USE OF CASH: 
Cost of investments purchased 


BOnGs:and StOCKS eoarnei acs isevecrnss Senin eaten eee ee 2,247 1,148 

MOM Gage jn. ccna eedietcas Sau ade eunam tate ica aint ae ee ee 5,055 4,540 

Realiestate sc: & icv ieicasune tomes wcuesiks tenet 284 578 
DIVID ORAS 03 ped ow Poon sue ae ere na a ae he Oe gr a 113 — 
ReEGUCUOM In: Share Capital 55 eer ee ee tren ern _- ae 
Changes in other ACCOUNTS <i. rece een tense ance eee 251 = 
Total application Of: Cashseuce wae pes oe een 7,950 6,298 
Increase (decrease) in: cash during the yeath.<........2.0..01 eee (270) 67 


Cash and short-term deposits less bank 
indebtedness; beginning of heveat22.. cnu.<c «recor ee 280 213 


Cash and short-term deposits less bank 


Indebtedness ;endiomine Vear ser ott ncceca tach ee eee ee $ 10 280 


A 


NEWCO FINANCIAL CORPORATION and subsidiary Companies 


Newco Statistical Review 


1976 1975 1974 1973 1972 

NEW LIFE INSURANCE'AND (000’s) (000’s) (000’s) (000’s) (000’s) 

BN NOMMESIS SUED eer ten terres deatewsss $ 166,629 $ 82,560 > 41,000 | $ 33,500 $ 21,600 
LIFE INSURANCE AND 

ENN OME OWN EORCE Tire. cusetcckisctnsese nd 437,363 300,395 240,000 220,700 218,192 
MUTUAL FUND ASSETS 
SINDER ADMINISTRATION ....50.00.s05.c0.ccc.n00e 21,988 23,012 18,500 27,400 38,000 
Life premiums and annuity considerations .... $ 6,972 Seo. 049 > 4158 $ 4,204 ne SHAS) 
Re ICT MU II COMNO fines rsace va: cccctee amen cotenn cs 1,953 1,504 1,244 975 819 
Mutual fund management and related fees.... 534 744 789 849 S15 
Realty and other income. ...............cc:cccceeeeeees 140 232 239 St 2 
UCU ade Sal ee ela on ares 1k a 9,599 13529 6,430 6,079 4,765 
Payments to Policyholders 

ABR OOCUICTICIONICS |... suet vie steerer eden eon wes 2,599 2,407 2,090 1,608 1,588 
Increase in Policyholder reserves ................. 3,327 PANSY 12592 2,068 995 
MDT AUN ICOlMe ret tate rn ected eee 685 394 424 368 412 
ROCK CS soot fotos oak cece stron tec dane vet bananess 21 eh) 48 
NICE SLO Gia atti saad aire ee $ 664 | $ 394 | §$ 453 | $ 307 | $ 403 
Earnings per share 
—income before extraordinary items............. $3.25 $1.82 92207 $1.21 $1.60 
—from extraordinary ItOMS...........0.c.sctdeeee .04 10 — .20 .20 
_ -TSAINSRGIET ee ae ae eee ee $3.29 $1.92 $2.07 $1.41 $1.80 


Earnings per share figures for 1973 and prior years have been restated in terms of consolidated shares. 


social Programs and life insurance: 
a report on projected growth 


Over the years, taxpayer-funded 
social services and assistance plans 
have proliferated. We have seen the 
introduction of unemployment insur- 
ance, unemployment assistance, 
pension plans, disability assistance 
plans, workers’ compensation, family 
allowances, widows’ pensions, old 
age security, medical and hospi- 
talization plans ... the list is almost 
endless. 

The question naturally arises: are 
social programs with their apparent 
aim of cradle-to-grave security, a 
threat to the life insurance industry 
and the protection it offers? 

The answer — perhaps surprisingly 
— is that social programs have 
actually helped the growth of life 
insurance. 

Taking Canada as being reason- 
ably typical of the North American 
market, the total of life insurance 
owned (both individual and group) 
has increased every year since 1900. 
At the beginning of the century it 
stood at some $431 million; in 1975 
the total was $219.9 billion. During 
1975, Canadians purchased $34.5 
billion of life insurance — more ihan 
five times the amount purchased in 
1960. 


In fact there are more life insurance 
policy holders in Canada than tax- 
payers! 

Why this trend? We think there are 
two basic reasons. 

Firstly, government-administered 
social programs offer, at best, meagre 
benefits. Yet the very number of plans 
and their universality have created a 
tremendous awareness of the kind 
and amount of protection that a per- 
son might need in his lifetime — or 
that his family might need after his 
death. 

Individuals have been forced to ask 
themselves realistic questions: could | 
really exist on an amount that small? 
could my family survive on those ben- 
efits? could my children continue to 
enjoy the education | had planned for 
them? could we enjoy a rewarding 
retirement on those dollars? 

The answer for the vast majority of 
people is ‘no’. 

The reason why social programs 
are rejected as necessary, Dut 
inadequate — and the second reason 
for the growth of life insurance — is 
tne rapidly rising standard of living 
being enjoyed virtually throughout 
North America. Disposable incomes 


have grown, leisure time has 
increased, educational «standards 
have risen, material possessions have 
multiplied, and expectations have 
heightened. Individuals are anxious 
and financially able to protect the new 
standards they have achieved, for 
themselves in later life and for their 
families in the event of death. 

Social programs will no doubt con- 
tinue to expand, but the protection 
they afford cannot hope to match the 
needs and expectations of the individ- 
ual and his family — Life Insurance 
can. 

Statistics show that, since 1960, 
insurance ownership in Canada has 
grown much faster than after-tax 
income. There is every reason to 
expect this trend to continue — that 
people will continue to devote a grow- 
ing proportion of their income after 
taxes to the purchase of life insurance 
protection. 

These charts on the anticipated 
growth of your company are based on 
past experience and realistic future 
projections. We believe they will 
remain valid whatever the socio-eco- 
nomic or socio-political stance of the 
markets in which we operate. 


Life Insurance growth projections 


North West Life: New Business 1974-1977 


PROJECTED 
250,000,000 
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North West Life: Life Insurance 
Business in Force 1974-1980 


a PROJECTED 
1,000,000,000 
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North West Life Average Policy Size 


1972 


1973 


1974 


1976 


As might be appreciated, larger policies tend to be under- 
taken by families in higher income brackets; and the larger 
the policy and premiums, the greater the incentive for the 
insured to maintain the policy in force. 


The average size life policy written by Canadian life insur- 
ance companies in 1975 (the latest figure available) was 
$24,707. 
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FOR THE SIX MONTHS ENDED JUNE 30, 1976 


NEWCO FINANCIAL CORPORATION 
REPORT TO SHAREHOLDERS 


July 26, 1976 


Dear Shareholder: 


We are pleased to report that the results for the first six months of 1976 
show new life insurance business produced of $66 Million, up 128% compared 
to the $29 Million written during the same period in 1975. Revenue from all 
sources amounted to $4,730,000, an increase of 13.5% over 1975 revenue of 
$4,169,000. Expenses also increased from $3,981,000 in 1975 to $4,511,000 this 
year, due mainly to increased sales costs arising out of the substantial increase 
in new business. 


Net income for the first six months amounted to $208,000 or $1.03 per 
share compared to $202,000 or $1.00 per share for the same period last year; 
a gratifying result considering the additional costs of the increase in new 
business. 


The first half of the dividend declared for 1976 was mailed to share- 
holders late in June with the second half or $0.28 scheduled for distribution 
on December 31st of this year. Shareholders are urged to make sure that all 
shares they hold are correctly registered in their name as soon as possible. 


Respectfully Submitted 


P.Gi Ropchan, 
President 


NEWCO FINANCIAL CORPORATION AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 
for the six months ended June 30, 1976 


1975 


$2,890,000 
706,000 


496,000 
77,000 


Income 1976 
Life premiums and annuity 
MU CCL AUIOOS Gone cadias ainia ars Hele 9 elas ae 0% $3,494,000 
Binv CStiment INCOM ri 5 vclacutee + aS cues ue 904,000 
Mutual fund management and 
MEPARCCIML CES emery lst Sct: & seal ote «fective wi god shold Rds 274,000 
Meeiy ANG OUNEr WCOME. 3. isis cees cows 58,000 
TICECTL LIPTYSCITT TY ay ee, SEs ne ees a oe 4,730,000 
Payments to Policyholders and Beneficiaries: 
Dein SAS EE Ree a eat ere ee be 532,000 
PRUMDELE VIO GILG LIES 2 pisces) oes Rocio, ay ellsiatla ln wate ewer a 172,000 
Oiher assurance contract benefifs- .......... 511,000 


Dividends 


93,000 


1,308,000 

Insurance Policy Reserve Provisions ..........5.. 1,745,000 
Expenses: 

SUES: 5 5 SOR RES. See Oe 786,000 

PNGIMIMISEGATION. stay saeatcie aioe 6 sk bs are blaie ace Gas 648,000 


24,000 


4,169,000 


469,000 
94,000 
600,000 


93,000 


1,256,000 


1,383,000 


680,000 
638,000 
24,000 


Total Appropriation and Expenses .............. 4,511,000 3,981,000 
Income Before Income Taxes and 

ROITROMMEVEIITILCKESE! Giemcivee da vise Gen a ioero Susie oe Beware es & 219,000 188,000 
I ROS Rn OA gine, caiins s as ws ch oaks e weld 25,000 3,000 
EE ENE CTOS ord Oho we es 66 aia Swain eS 2,000 2,000 
Income before Extraordinary Item .............. 192,000 183,000 
Reduction of income taxes due to application 

PC arriba TOUWATC ccc. base ce a vase as wees 16,000 19,000 
meee POL INO PETION Goonies as cele ole ees $ 208,000 $ 202,000 
Earnings per share before extraordinary items $ 0.95 $ 

Farnings per share for the period ............... $ 1.03 $ 


NEWCO FINANCIAL CORPORATION AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
for the six months ended June 30, 1976 


1976 1975 


SOURCE OF CASH: 
From operations 
Net: income for the period =.= ee ae eee $ 208,000 $ 202,000 
Items not requiring an outlay of cash 
including increase in policy reserves, 
deposit liabilities, future dividends and 


policy. claims: awaiting. proof 24-52 ee 2,176,000 1,361,000 
Total Cash from operations: 1.0195 eee 2,384,000 1,563,000 
From sale and repayment of investments 

Bonds. and: stock$ <2 .c20 42S ee 698,000 245,000 

Mortgages oo .4cad cheb es See ee 615,000 1,021,000 
Increase in bank indebtedness ..55.- eee - 476,000 
From changes in other accotnts’ (j5.0 54.2509 eee 15,000 87,000 


Total source. of ‘cash 2.5.5 ee eee 3,712,000 3,392,000 


USE OF CASH: 


Cost of investments purchased 


Botids Sid’ stocks? .s2265..¢06 oe ee 1,082,000 645,000 

Mortgages baci sone s fee hae 2,477,000 2,549,000 

Real Estate 292s Ae eee 139,000 318,000 
Increase of Policy Loans: ...:4)5.09 eee eee 24,000 : 
Dividends 2.065 ss602 sesess 4 ove oe ee eee 56,000 : 
Changes in other accounts: 2305.96 eee 381,000 357,000 
Total application of cash 4,159,000 3,869,000 
Decrease in cash 447,000 477,000 


Less cash and short-term deposits minus 
bank indebtedness, beginning of period .............. 280,000 213,000 


Bank indebtedness minus cash and 
short-term deposits, end of period .................-- $ 167,000 $264,000 


